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STATISTICAL ANALYSIS OF 
PRICES RECEIVED & PRICES PAID 


BY 

THE FARMER IN THE PUNJAB 

' (August, 1951—July, 1952) 

This publication for the year, August, 1951, to July. 1952, is fourth 
in the series entitled ‘Statistical Analysis of Prices Received and Prices 
Paid by the Farmer in the Punjab’. The scheme of constructing the 
indices is given in detail in the Board's Publication No. 8, entitled 'A 
Statistical Analysis of the Economic Condition of the Peasants in the 
Punjab’. It is, however, briefly outlined here for ready reference for 
the reader. 

THE SCHEME 

The scheme resolves itself in the construction of indices of (a) 

prices received, (b) prices paid, and (c) parity between prices received 

and prices paid by the farmer in the Punjab; 

The Agricultural commodities selected for the construction of indices 
of prices received are (1) wheat, (2) rice (unhusked), (3) barley, (4) 
Jowar. (5) bajra, (6) maize, (7) gram, (8) rapeseed, (9) mustard, (10) 
sugarcane, (11) desi cotton, and (12) tobacco. Their wholesale prices, as 
published by the Director of Land Records, Puujab, in the Supplement to 
the Punjab Gazette, are taken for the purpose. The centres for which the 
price quotations of the above commodities are taken are (1) Palwal 
(Gurgaon), (2) Ainbala, (3) Jagadhri, (Arabala), (4) Jullundur, (5) 

Ludhiana, (6) Ferozepur. (7) Abohar (Ferozepur), (8) Amritsar (9) 

Gurdaspur, and (10) Pathankot (Gurdaspur), It is assumed that the 
cultivator gets increased prices almost in the proportion of an increase 
in the wholesale prices of these commodities as prevailing in the given 
centres. The fortnightly prices, as originally published, are converted 
into monthly prices. The base year taken for the computation of these 
indices is the year ended August 1939. 



The weighted geometric mean is employed for the purpose The 

weights assigned to the prices of commodities selected, as explain 
detail in Publication No. 8 (chapter II), are as follows 


Commodity 


Weight 


1. Wheat 

2. Rice 

3. Barley 

4. Jower 

5. Bajra 

6. Maize 

7. Gram 

8. Rapeseed 

9. Mustard 

10. Sugarcane 

11. Tobacco 

12. Cotton Desi 


51 

4 

3 

1 

2 

1 

16 

3 
2 

4 
3 

10 


Total 


100 


The formula used for the construction of indices of prices received 
by the farmer is given below :— 

T . . M W x Log.price relative 
Ir=Antilog - 5 - s ^-- 

Where Ir=the index number of prices received by the farmer. 

W«= Weight 
2 =Summation. 

Index Number of Prices Paid .—The index number of prices pafd 
by the farmer comprises the index number of domestic expenditure and 
that of farm cultivation costs. 

Index Number of Domestic Expenditure .—The main item of 
expenditure of a cultivator are food, fuel, dress, lighting, and luxuries, 
the commodities comprising each being givon below. 

Food.—(1) Rice, (2) Wheat, (3) Wheat Flour, (4) Gram, (5) 
Arhar and Masur, (6) Urd, (7) Mung Dal, (8) Raw Sugar, 
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(9) Refined Sugar, (10) Salt, (11) Meat, (12) Milk, 
(13) Ghee, and (14) S^rson Oil. 

Clothing .-(1) Dhoti, (2) Shirting, (3) Coarse Muslin. 

Lighting .—(1) Kerosene oil and (2) Matches. 

Luxuries .—Tobacco* 


The monthly retail prices of these commodities,as compiled by the office 
of the Director of Industries, Punjab, and published in the Punjab Govern¬ 
ment Gazette, are taken for two centres, namely, Ludhiana and Rohtak. 
The price averages of these two centres are taken to be representative ones 
for the whole State. The base period is the year ended August 1939, as 
in the case of index number of prices received by the farmer. The 
weights assigned to the price relatives of commodities given above are 
worked out on the basis of Family Budgets of the Farmers in the Punjab 
for the Year 1938-39 and the Working Class Cost of Living Index Numbers 
published by the Director of Industries. Punjab Government. The 

relative weights for Ludhiana and Rohtak centres are given below, 
separately: 


Commodities 

Relative Weights 

Food 

Ludhiana 

Rohtak 

(1) Rice (common) 

2 

6 

(2) Wheat 

14 

12 

(3) Wheat flour 

5 

5 

(4) Gram 

2 

3 

(5) Arhar 

1 

2 

(6) Masur 

1 

1 

(7) Urd 

2 

2 

(8) Mung 

3 

1 

(9) Sugar (raw) 

1 

1 

(10) Sugar (refined) 

2 

1 

(11) Salt 

1 

1 

(12) Meat 

2 

1 

(13) Milk 

• 

2 

2 

(14) Ghee 

2 

2 

(15) Sarson oil 

# 

4 

4 





Commodity 


4 


Relative Weights 
Ludhiana Rohtak 


Clothing 

(16) Dhoti 

16 

16 

(17) Shirting 

20 

20 

(18) Muslin, cparse 

12 

12 

Lighting 

(19) Kerosene oil 

2 

.2 

(20) Matches 

1 

i 1 

Luxuries 

(2i) Tobacco 

5 

5 

Total 

100 

100 


The weighted geometric mean of the price relatives of the above 
commodities gives the index number of domestic expenditure. The 
, formula used for the purpose is : 

Id 

Where Id 

W 

2 

Index of Farm Cultivation Costs .-The farm cultivation costs 
imply costs on bullock labour, human labour and implements used for 
land cultivation. The cotton seed and bran prices are taken to represent 
the expenditure on feeds and concentrates required for bullocks. The 
variations m the prices of a pair of bullocks is taken to reflect, with no 
loss of accuracy, the changes in allowance made for depreciation of 
bullocks and for interest on capital invested in them. These are wholesale 
fortnightly prices published in the Supplement to the Punjab Government 
Gazette. The simple monthly average is worked out from the fortnightly 
prices given for various centres in the state. The cost on human 
labour is represented by the movements of retail prices of wheat, which 


W x Log p rice relative 
W 

=Index number ef domestic expenditure. 

=Weights 
=Summation 
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is the main food article consumed in the Punjab. The cost variations 
on account of implements used are sought to be shown by changes in 
the weekly quotations of steel under the specification ‘Tata s Commercial 
in respect of plates, bars and rounds, published in the ‘Calcutta, Prices 
Current and Money Market* publication. Monthly averages are computed 
for the prices oi plates, bars and rounds separately and the arithmetic 
mean of the two averages gives the price of steel and hence the cost of 
implements. 

The base year prices relate to the year ended August, 1939. The 
weighted geometric mean is employed for the computation of the index. 
The weights assigned to each item are as follows 


Item 

Weight. 

Bran 

22 

Cotton Seed 

10 

Pair of Bullock 

30 

Wheat 

34 

Steel 

4 

Total 

100 


The formula employed is — 

W x Log price relative 
W 


IF= 


Where IF= Index number of farm cultivation costs. 
W= Weights 
2= Summation. 


The indices of prices paid by the farmer are the weighted geometric 
means of the respective indices, the weights being as shown below: 


• Index of Domestic Expenditure 
Index of Farm Cultivation Costs 

4 


Weight 

62 

38 


Total 


100 
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Hence, the index number of parity between prices, received and 
prices paid by the farmer is equal to —• 

Ind ex of prices received by the farmer x iqo 
I ndex of prices paid by the farmer 

PRICES RECEIVED , 

The price indices of commodities taken for the computation of the 
index numbers of prices received by the farmer are given in statement 

I. The fluctuations in their average monthly figures marketwise are 
briefly described below. 

Wheat .—The wheat price maintained its soft tendency during the 
first half, which was, however, hardened in the last quarter of the year 
under review. The price index rose from 548.2 in August, 1951, to 561.6 
in June, 1952, to fall by about 8 points in the following month. The 
average position was not much different from that in the preceding year, 
as the overall price index was slightly higher at 552.1 as against 551.0 for 
the year 1950-1951. Another point of similarity was that the price 
situation, instead of being somewhat eased on the arrival of new crop in 
March or April, became rather hard in both the years. Thus the expected 
influence of seasonal factors on prices was negatived. The price-variation 
range, however, becime wider than in the preceding year. 

The marketwise fluctuations in wheat prices, as given in Statement 

II, show that the average price tended to be comparatively higher in 
such markets as Palwal, Jagadhri and Ambala than in other markets of 

the State. The Magnitude of price differences was in appreciable and 
the directional deviations negligible. 

Rice (unhusked) .—The price level attained by rice (unhusked) in 
the last quarter of the previous year was, on the whole, maintained in 
the first half of the year under review. A perusal of its monthly move-; 
ments shows that it was suddenly inflated in August, 1951, to be depressed 
in February, 1952. These violent swings proved short lived, as these 
were the outcome of speculative influences. In the second half r the price 
situation remained steady at a higher plane. The price index kept 
unchanged at 530.4 during march to July, 1952, as against 523.6 in 
January, 1952. The overall index had a small increase of 3.2 points at 
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525.6 as compared to 522.4 in the preceding year. The pric? movements 
irom month to month were less irregular than before. 

The average prices of rice (unhusked) marketwise showed more 
uniform movements than those of wheat owing to the less price elasticity 
of demand for the former. These were slightly higer in Palwal, Jullundur 
and Ludhiana markets than elsewhere, and the margin of difference was 
to be explained by differences in local charges. The price fluctuations 
in different markets were as less restricted as in the preceding year. 1 he 
average price hovered around Rs. 9.75 per maund in all the markets. 

Barley. —The average barley price was a shade lower in the second 
half than in the first half of the year under review Its price index rose 
from 536.2 in August, 1951 , to 439 6 in December, 1951, but fell to 43-.3 
in May, 1952. Its overall average price index was almost unchanged at 
430 8 as against 436.6 in the last year. The month to month price 
movements were, however, less wide and irregular than before. 

The price movements in difference markets showed deviations in 
magnitude and direction as well. The average price was comparatively 
higher in Palwal and Jagadhri markets than in other markets. Further 
it displayed a tendency towards rise in Ambala and Jagadhri markets, 
while the overall tendency was inclined towards decline. 

Jowar.—The abnormally large increase in Jowar price as noticed 
duriug July to August, 1951. disappeared in the following month, when 
the monthly index fell to 463.3 as against 759.1 in July 1951. Its 
scarcity price was soon influenced by the arrival of its new crop in the 
market. Its price index was considerably depressed to r 08.9 in December 
1951, and the following month. In the second half, its price showed 
irregular movements, but the overall position, a c evidenced by its annnal 
index number, was inclined towards greater rise than in the preceding 
month. 

As borne out by Statement I, jowar was seldom quoted in all the 
markets of the State. Wherever it changed hands, the price deviations 

as noticed in different markets were conspicuously marked. For instance, 

• - *^ • • • 

in February, 1952, its average price was only Rs. 8/-/- per maund in 
Abohar market as against the corresponding prices of Rs. 16/-/- in 
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Amritsar market' and Rs. 11/8/- in Palwal market. In the month of 
June of the same year, it varied between Rs. 12/8/-and Rs. 17/-/-per 
maund. These price differences conld be accounted for by restnctions 
and controls imposed by Government on its movement from one district 
to the other; otherwise; the economic activities would have brought about 
some uniformity in its average price, barring such small differences as 
caused by local factors. 

Bajra.—Bajra, another coarse grain, experienced price movements 
almost similar to those of jovvar. Its price index rose at once from 306.4 
in August, 1951, to 584.9 in September, 1951. After a few haphazard 
swings, it again rose high to 564.5 in the closing month of the year 
under review; The annual pi ice index showed a rise of about 83 points 
at 400.5 as against 317.1 in the preceding year. The prices fluctuations 
in different markets lacked uniformity in trend as well as magnitude as 
those of jowar. In Amritsar, market, the average price ranged about 
Rs. 15 /-/-, while in Abohar and Ferozepur markets it fluctuated widely 
between Rs 8/-/- and Rs. 17/-/-. The factors responsible for it wfere 
almost the same as in the case of jowar. 

Maize.—The average price of maize registered substantial changes, 
which could mainly be accounted for by the absence of price-quotations 
for all the markets during the months under review. Its monthly price 
inflex suddenly spurted to 711.0 in August, 1951, as against 389.9 in the 
preceding month, implying, prima facia, almost a doubling of the price. 
But a close study of the price quotations in different markets will reveal 
that the commodity was quoted in Ferozepur market alone at Rs. 8.50 
in July, 1951, and in Ambala and Ludhiana markets alone at Rs. 15.0 
and Rs. 16.0 only in the following month.- In other words, it was not tran¬ 
sacted in high quotation-markets in July and in low quotation-markets 
in August. This basic descrepancy may not be ignored in interpreting 
the price movements given here. In September, it evoked no response 
in any of the markets. In October, however, the index dropped to 391.3, 
because a low quotation-market of Jagadhri was substituted in place of 
Ambala and also because the relevant price in Ludhiana market got almost 
halved. The price changes as noticed in the subsequent months were 
an outcome partly of this factor and partly of variations effected in 
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control measures imposed by Government on the price and movements 
of the commodity. 

Gram.—Gram, unlike the last three commodities, was quoted in 
almost all the markets throughout the year under review. Therefore, 
its price trend as revealed by its monthly indices suffered from no such 
reservation in its interpretation as described in the case of maize. 

The price index showed an upward trend in the first half, which 
got mild in the second half of the year under report. It rose as high as 
504.0 in December. 1951, against the lowest figure of 385.0 in August. 
1051. In May, 1952, it again slopped down to 416.8. The overall price 
inaex was high at 431.8 as compared to 425 2 for the preceding year, 

indicating thereby that the price trend was slightly inclined towards rise 
during the year under review. 

The price changes as witnessed in different markets showed uni¬ 
formity to a large extent both in direction and amount, which could be 
explained by a comparative greater elasticity of demand for it in response 

to changes in its supply and by a less concentrated demand for it in 
certain markets of the State. 

Rapeseed.—Rapeseed, as shown by Statement IX, met almost no 
transaction in Amritsar and Pathankot markets as in the preceding 
year. The average price exhibited a downward tendency as witnessed 
last year, with this difference, however, that the extent of fall was more 
pronounced than before. In the preceding year, the price index suffered 
a loss of 246.2 points as against 328.0 points in the year under review. 

Besides, the fall in price was less regular than in the preceding year. The 

overall fall m its average price as compared to the last year is well 

evidenced by the fact that the annual price index stood at 484.3 as 
compared to 678.4 for the year 1950-51. 

The average prices in different markets showed no pronounced ' 
deviation from the overall trend discussed above, The rise in price in the 
first half, depression in the months of March and April and again a rising 
tendency towards the close of the year were true of almost all the markets. 

lo™ ?i U k~ The deCliDing ten dency of gur prices witnessed in the year 
-51 became steeper during the year under review, as the overall 
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price index was lower at 208.7 in the latter as against 353.6 in the 
former year. The monthly price relative fell from .i04.7 in August, 1951, 
to 141.1 in March 1952, but rose to 176 4 in July, 1952. 

The overall trend revealed by monthly prices in different markets 
was uniform, though quantitative differences in the range of fluctuations 
were obvious. The highest average price moved between Rs. 21.0 in 
Ferozepur market and Rs. 17.0 per maund in each of Ambala and 
Jullundur markets in November,-1951, and the lowest one between Rs. 
11.0 in Abohar market and Rs. 6.75 per maund in Palwal market in May, 

1952. 


Cotton Desi.—The average cotton prices soon lost their rising trend 
during the year under review. They, rather, suffered a sizeable loss, as 
their index reached the lowest level of 144.6 in March, 1952, as against 
the highest figure of 300.0 in August, 1951, and 323.5 in the corresponding 
month of the preceding year. 

Cotton Desi met transactions for a large part of the year in 
Ludhiana, Ferozepur, Abohar and Amritsar markets, while in others it 
was seldom or never quoted. The price trend in the four markets given 
above was almost similar and the range of quantitative differences was 
narrow. 


Tobacco.— Tobacco prices were considerably hardened till January, 
1952, after which a recession set in. The annual price index was, never- 
' theless, higher at 1003.4 as compared to 921.6 in the preceding year* 
Except in Ferozepur market, the commodity was transacted in all other 
markets. The price fluctuations marketwise we r e not uniform in trend 
and magnitude as well. . In January, 1952, when the average prices were 
the highest in all the markets, the range of price fluctuations was spread 
between Rs. 120.0 in Pathankot market and Rs. 54.0 per maund in 
Jullundur market. Further, the average price was lower in July as 
compared to January, 1952, in Palwal, Ludhiana, Abohar and Pathankot 
markets, while it was higher or steady in other markets. 


Index Number of Prices Received. —The monthly index numbers 
of prices received by the farmer are given on the next page. 
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TABLE NO. 1 

Index Numbers of Prices Received by the Farmer and the 
Wheat Price Relatives in the Punjab. 

(Base Year ended August, 1939=100) 


year 

Month 

Index numbers of prices 
received 

Wheat price 
relatives 

1951 

August 

473.8 

548.2 


September 

480.7 

548 2 


October 

482.0 

548.2 


November 

488.7 

548.2 


December 

482.1 

549.0 

1952 

January 

473.0 

547.7 


February 

447.2 

553.9 


March 

424.5 

554.3 

• 

April 

435.2 

553.4 


May 

426.3 | 

560 6 


June 

445.0 

561.6 


July 

‘444.7 

553.4 


It will be seen from the above figures that the index number of 
prices received showed variations within a range of higher magnitude than 
in the preceding year. The index number rose from 473.8 in August, 
1951, to 488.7 in November, 1951. In December, it took a, downward 
turn which became steeper in the subsequent months, with the result that 
it was the lowest at 424.5 in March, 1952. Thereafter, it again spurted 
to 445.0 in June, 1952. On the whole, tbe index showed'a downward 
trend, and was considerably lower at 458,1 as compared to 486.0 in the 
preceding year. • 


* 
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The lack of directional similarity in tbe movements of index numbers 
of prices received and of wheat prices was as obvious as in the last year. 

During the first four months, a continuous increase in the index number 
of prices received was matched by a steady position of the price relative 
of wheat. Another pronounced difference arose when the former suffered 
a steep fall to 424.5 in March, 1S25, as against 488.7 in November, 1951, 
and the latter showed a mild rise from 548.2 to 554.3 during the corres¬ 
ponding monthe. In the later part of the year too, the movements shown 
by them did not adhere to a uniform pattern. 

PRICES PAID 

The price trends of commodities purchased by the farmer for his 
consumption and farm cultivation are described below in separate sub¬ 
sections. 


(a) Cost of Domestic Expenditure. 

Rice.—Rice (common) recorded a little improvement during the 
year under review, as its averaged annual price index was higher at 395.2 
as compared to 392.0 in the preceding year. Its price was unchanged 
at a high level almost throughout the year, except in the first and last 
months when it had slipped to the closing level of the last year. The 
steadiness in its price was ensured on account of it being a rationed 
article. 

The retail price in Ludhiana was throughout constant and, on the 
average, slightly lower than before* As against the high r?nge of price 
index-movements between 351.3 and 391.6 in the preceding year, the 
corresponding index was unmoved at 375.0 throughout, and the overall 
price index was lower by 1.4 points. In Rohtak, on the other hand it 
was higher by 9.1 points than in' the last year. As in preceding year, 
tbe rice was dearer in Rohtak than in Ludhiana. 

Wheat.—The retail price of wheat registered a small increase, as the 
averaged annual price index was higher at 619.3 as against 616.7 in the 
last year. It ruled with no deviation at a comparatively high level till 
March, 1952, after which it suddenly jumped still higher but declined to 
the opening level towards the close of the year under review. 




4 
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Wheat also, like rice, showed differences in the magnitude of price 
movements in Ludhiana and Rohtak compared to each other as well as 
to the preceding year. In Ludhiana, the price index ranged between 633.3 
and 6S3.3, the over all figure being lower by 2.S points at 658.3. In 
Rohtak, on the other hand, the amplitude of price movements was 
restricted, as the index had moved between 585.7 and 600.0 Compared 
to the preceding year, the annual price index for Rohtak was higher by 
10.8 at 589.3 points. In short, the price in Rohtak was steadier and 
lower than in Ludhiana. 

Wheat Flour.—Wheat flour, being a by-product of wheat, was under 
the direct influence of the latter. It price trend, therefore, conformed 
to that of wheat and, hence, needs no recapitulation. 

Gram.—The lower average price of gram attained in the last quarter 

of the preceding year was maintained till May, 1952, after which it rose 

by a little margin. It was, on the whole, appreciably lower than in the 
preceding year, as the averaged annual price index fell by 49.1 to 455.8 
points. 

In Rohtak, the average price showed no change throughout the 
year under review, while, in Ludhiana, it spurted towards the close of the 
year only. Again, if ruled at a considerably higher level in the latter 
than in the former. The annual price index was high at 483.2 in the 
latter as against 412.5 in the former. 

Arhar.—Arhar also suffered a little loss in price, as its annual index 
number was lower at 385.8 as compared to 402.5 in the preceding year. 
The price was steady at a high level in the first half, but showed an 
irregular and downward movement in the second half of the year under 

review. As against a sustained average price at a high level of 413.3 in 

Ludhiana, it displayed a sizeable loss in Rohtak, where the monthly price 
index declined to 286*7 in March, 1952, as compared to a steady level 
of 413.3 maintained during August to December, 1951. 

Masur.—Masur, like arhar, also lost its average price, as its index 
was at 553.6 as compared to 599.1 in the last year. Unlike in the preceding 
year, the price trend was continuously upward in the first half but down¬ 
ward in the second half of the year under review. In Ludhiana, the 
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annual price relative was higher ior Ludhiana than that tor Rohtak. 

Urd and Mung -The other two pulses, namely, urd and Mung 
also exhibited a downward tendency in price. The annua P^e ^atrve 
of the former was 469.4 as against 478.4 and that of the latter 387.1 
compared to 398.7 in the preceding year. The fall in price was pronouncd 

in the lattr half of the year under review. 


The monthly price movements of urd were almost similar both in 
Ludhiana and Rohtak. The overaU price index was 476.1 for Ludhiana 
as against 466.7 for Rohtak. The mung prices showed a rising tendency 
in Ludhiana in contrast to a declining one in Rohtak. The overall price 
index was lower at 374.0 for Ludhiana compared to 397.2 for Rohtak. 


Sugar (Raw).-The fall in the average retail price of sugar (raw), 
as noticed in the later part of the preceding year, got steeper to the 
extent that the price index had declined from 302.9 in August, 1951, to 

144.1 in Maich, 1952, as against 176.5 in July, 1952. The overall price 
index was lower by 161.0 at 221.1 compared to 382.1 in the preceding 
year. The considerable fall was the outcome of general slump in prices 
in March, 1952, caused by the mutual reaction of internal and external 

factors 


In Ludhiana, the price index moved down from 311.1 in August, 
1951, to 172.2 in March, 1952, though it improved to 211.1 in Juiy, 1952. 
In Rohtak, the fall was more pronounced, as the price index had touched 
the lowest point of 112.5 as against the peak of 293.8 in the corresponding 
period. On the whole, sugar (raw) was cheaper in Rohtak than in 

Ludhiana. 

Sugar (Refined) -Sugar (refined) did not prove sensitive to the general 
fall in pricts. Its price index was slightly depressed in January, 1952, 
but soon recovered to 312.1 in March, 1952, as against 2965 in August, 
1951, and 298.3 in January, 1952. The overall price index was also higher 
at 303.0 as against 289.6 in the preceding year. Its higher tempo in 
contrast to the considerably depressed tone of the price of sugar (raw) 
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could be ascribed to the price support given to the former and the un¬ 
organised local markets of the latter. 

In Rohtak, the price relative remained unchanged at 293.1 throughout 
the year, while it showed less marked changes in Ludhiana. The overall 
position as revealed by the annual price inc'ices was that sugar (refined) 
was available at comparatively a lower price in Rohtak than in Ludhiana, 
as was witnessed in the case of sugar (raw). 


Salt.—The retail price of salt experienced no noticeable change, 
except that its index rose by about 7 points in November, 1951, which 
was lost in February, 1952. Like other commodities, salt was also cheaper 
than in the preceding year. The price was almost similar in trend and 
magnitude both in Ludhiana and Rohtak. 


Goat’s Meat.-The price of goafs meat also came down after 
October, 1951. Its index number was high at 437.7 as against 405. 
in November and the following months, except in July, 1952, when it 
arison to 420.8. The annual price index was slightly lower at 415.9 as 
compared to 418.0 in the preceding year. As in salt so in goats meat, 
the average price did not move in Rohtak, while it showed a downward 

tendency in Ludhiana. 


Milk.-Milk was also available at lower rates than before. Its 
price index declined to 422.2 in April, 1952, as against 585.2 in the 
corresponding month of the preceding year. It, however, rose to 496.2 in 
June, 1952. On the whole it was lower by 23.8 points at 453 0 as against 
476.8 in the last year. The monthly movements of price indices show 
that the price hovered around a low level in Ludhiana during the winter 
months, but spurted again with the onset of summer when the supply of 
milk in general was less than in winter. In Rohtak, however, this seasonal 
trend was not eminently clear from its price behaviour. 


Ghee.-Ghee; being a product of milk, moved in conformity with 
the latter in price movements. Its price index went down from' 524.0 
in August, 1951, to 417.5 in March, 1952, but rose again to 1 493.9 in July, 
1952. On the overall plane, it was considerably low at' 490 . 2 ' compared 
to 545.4 ia the last year. The price behaviour rn^otfi ‘the’ ’towns showed 
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no prominent deviation from the overall position in extent as well as 
direction. 

Kerosene Oil.—The average retail price of Kerosene oil displayed 
no major change in magnitude as compared to the preceding year. 
During ihe year under review, it moved down to some extent, as its 
index number was 147.0 in July, 1952, as against 161.8 in August. 1951, 
the overall figure being < qual to 152.4 as compared to 149.7 in the last 
year. In Ludhiana, the price tended towards decline against a restricted 
rise in Rohtak. 

Matches. —Matches noticed no change in their average retail price, 
as the index kept constant at 324.1 throughout the year under review. 
It was a shade depressed as compared to the preceding year. In both 
the towns, the price remaind stationary, though it was much higher in 
Ludhiana than in Rohtak. 

Dhoti.—The average price of dhoti improved to a substantial margin 
over the preceding year, as the overall price index was 381.6 as compared 
to 283.3 before. Its monthly variations were restricted to a very small 
margin. In Ludhiana, the price relative rose from 401.8 in August, 1951, 
to 452.2 in April, 1952, while it declined from 320.5 to 309.8 in the 
corresponding months in Rohtak. 

Shirting Cloth. —Shirting cloth experienced varied and substantial 
changes in its average retail price. Its price index was unchanged at 
904.5 until December, 1951, but fell to 895.4 in the following month. It 
again rose to 1009.1 in March, 1952, to fall again to 822.7 in July, 1952. 
Compared to the preceding year, the average price was higher as the 
index went up by about 75 points. It, as in the case of dhoti price, 
registered a sizeable decline in Ludhiana against a net increase in Rohtak. 

Muslin (Coarse) The muslin (coarse) noticed no divergence in its 
average price during the period under review, excepting a slight recession 
towards the end of the year. As evidenced by a rise of about 43 points 
in the overall price index, the average price was higher than in the last 
year. The relevant price quotations for Ludhiana and Rohtak showed 
serious deviations from the overall position. 
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Tobacco.—The retail price of tobacco tended towards decline, as 
its index fell to 1128.6 in July, 1952, as against 1309.5 in August, 1951. 
The annual price index was lower at 1259.9 as compared with 1320 9 
in the preceding year. As shown by Statements XVf and XVII; the 
fall in price was steep in Ludhiana as against a mild tendency towards 
decline in Rohtak. 

Oil Sarson.—Oil sarson dwindled in price by almost 50 per cent, 
during the year under review, as its price relative crashed from 603.4 in 

August, 1951, to 303 4 in July, 1952. In the middle of the first half of 
the year under review, it registered some rise over the opening level, 
but soon lost to the low level. Compared to the previous year too, the 
average price was appreciably low, as the overall price index went down 
to 516'6 compared to 758.6 before. The price trend was almost similar 
in both the towns 

Price Relatives of Differenl Groups of Articles of Domestic 
Consumption.-Statement XIX contains the price relatives of articles 
included in different groups of domestic expenditure, that is, food, clothing, 
lighting and luxuries for Ludhiana and Rohtak towns, separately. The 
consolidated position of such price indices is given in Table No. 2. 

TABLE NO. 2 

Price Indices of Different Article Groups of Domestic Expenditure 

of the Farmer in the Punjab. 


(Base : Year ended August, 1939=100) 


Month and year 

Food 

Clothing 

Lighting 

Luxuries 

AJ1 groups of 
domestic 
expenditure 

1951 






August 

491 5 

600.7 

187.8 

1316.9 

553.5 

September 

495.7 

600.7 

202 2 

13169 

554-4 

October 

494.8 

600 7 

205.3 

1316.9 

554.4 

November 

-194 9 

600.7 

196.1 

1316.9 

554.7 

December 

494 8 

600 7 

191.1 

1316.9 

554.2 

1952 






January 

490.1 

598 8 

196 1 

1316 9 

551.5 

February 

468.7 

608 6 

20J.5 

1384.1 

546.8 

March 

452.5 

655.9 

197.9 

1178.2 

554.3 

April 

459.3 

611 0 

192.9 

11782 

538.0 

May 

457.6 

544.4 

191.1 

1178.2 

533.9 

June 

450.2 

603.1 

191.1 

1178.2 

532.5 

July 

454.5 

546 6 

191.1 

1125 2 

529 2 

Geometric Average 
for the year 1951-52 

472 8 

601:4 

195.2 

1 1257.7 

546.4 
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It is dear from the above table that the price indices of all groups 
of articles consumed by the farmer showed a clear tendency towards 
decline during the year under review. But these exhibited dtsstm.lar 
movements in comparison to the preceding year, as is briefly 

Food.-The index number of the prices of articles included in the 
group 'food 1 rose frome 474.6 in July, 1951, to 495.7 in September, 
and hovered around 495.0 till the end of December of the same year. 
The opening of the new calendar year heralded a tendency towards 
decline in it, which was considerably intensified in subsequent months. 
It was the lowest at 450.2 in June, 1952, as against 489.5 in the corres¬ 
ponding month of the preceding year. The overall price index for the 
year 1951-52 went down by 28.2 at 472.8 compared with 501.0 for the 
year 1950-51. 

The relevant price indices for Ludhiana and Rohtak, separately, 
as given in Statement XIX, broadly conformed to each other in trend, 
though the extent of fall in the index was more pronounced in the latter 
than in the former. The price index made some progress in Rohtak 
till the end of December, 1951, though the rise was halted as early as 
November in Ludhiana. Thereafter, the indices showed alike movements. 
The extent of difference between the highest and the lowest indices 
amounted to 52.1 for Rohtak as against the corresponding figure of 
32.0 points for Ludhiana. The annual price index was higher by 40.4 
points than that for Rohtak. Compared to the preceding year, the fall 
in the index was more marked in Ludhiana than in Rohtak, as it was 
31.8 for the former as compared to 21.2 points for the latter. 

Clothing.—The price index of articles included in the group 
‘clothing’ bore a tendency towards steadiness. It remained unmoved 
at 6G0.7 till the end of December, 1951, after which it got inflated to 
655.9 in March, 1952. But it took a downward trend. thereafter. 
Thus, the rise attained earlier was almost negatived and the overall 
index worked out to 601.4 as against 6C0.7 in August, 1951. But, as 
compared to the preceding year, these were higher, as the annual price 
index was high by a substantial margin of 72.8 points. 

The price relative of the group, 'clothing' for Ludhiana showed a 
trend divergent from that for Rohtak. The former reached the highest 
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point of 796.0 in March, 1952. but dashed to 737.0 in July. 1952, as 
against 772 4 for the months ended December, 1951. In Rohtak, the 
index number, which was almost half of that for Ludhiana, rose suddenly 
from 467.0 in February, 1952, to 540.5 in the following month. A 
large part of the rise could not, however, subsequently sustain itself, 
as is evidenced by a fall of 51.6 points over tae months, March to July, 
1952 The annnal price index for Ludhiana rose by 174.7 as against 
17.3 points for Rohtak over the last year. 

Lighting.—The price index of lighting articles showed a subdued 
tendency towards lise. It rose from 187.8 in August, 1951, to 205.3 
in October, 1951, but after some irregular movements settled at 191.1 
towards the close of the year under review. The overall position offered 
no material difference as compared to the preceding year, as the annual 
index number worked out to 195.2 as compared to 195.5 before. 

As in the case of clothing so in lighting, the price relative recorded 
an appreciable decrease in Ludhiana against a limited increase in Rohtak. 
It came down from 246.7 in August, 1951, to 213.7 in July, 1952, in 
Ludhiana, while it rose from 165.0 to 171.1 in the corresponding period 
in Rohtak. The eomparison of the annual price indices with those for 
the preceding year show that there was no noticeable change in either 
direction in the overall position of both the towns in this respect. 

Luxuries.-This group sf arilcles includes tobacco only, and its 
price trend has already been described. 

Domestic Expenditure.— The index number of domestic expenditure 
of the farmer in the Punjab moved around an almost constant level till 
the end of December, 1951, after which it displayed a net tendency 
towards decline. In March, 1952, it experienced a slight increase which 
was entirely accounted for by the rising price level of articles included 
in the group ‘clothing’. It soon got bearish and came down to 529.2 m 

July, 1952, as against the maximum of 554.7 in November, 1951. The 
considerable increase in the price relative of the group ‘clothing , despite 
the depressed prices of articles included in other groups, inflated the 
overall index number of domestic expenditure over the preceding year. 
. It stood at 546.4 compared to 519.9 for the year ended July, 1951. 

The declining tendency of the relevant index number was in evidence 



20 


in both the towns, though it was more accentuated in Ludhiana than 
in Rohtak. In Ludhiana, it rose by 4 points over the August, 1951-level 
in October, 1951, but lost by about 36 points over the subsequent months 
of the year under review. In Rohtak. it sloped down within a restricted 
range except in March, 1952, when it suddenly flared upto 498.2 from 
472.3 in the preceding month. The accentuated chara ter or the rise in 
it in Ludhiana compared to Rohtak is clear from the fact that it rose 

from 565.5 to 617.9 in Ludhiana, while for Rohtak it was up hardly by 

one point. 

(b) Cost of Farm Cultivation.— The price indices of commodities 
taken for calculating the cost of farm cullivation are given in Table No. 3. 

TABLE NO. 3 

Index Number of trices of Articles used by the Farmer 
for Farm Cultivation in the Punjab. 


(Base : Year ended August, 1939=100), 


Month and year 

Wheat 

Bran 

Cotton 

Seed 

Iron plates 
bars and 
rods. 

Bullock 

pair. 

1951 






August 

590.4 

697.0 

601.6 

189.7 

521.7 

September 

A 

590.4 

697.0 

633.9 

189.7 


October 

590.4 

697.0 

621.0 

189.7 


November 

590.4 

697.0 

582.1 

189.7 


December 

590.4 

727.3 

544*1 

189.7 

497.7 

1952 






January 

590.4 

742.4 

525.5 

189.7 

502.2 

February 

590.4 

720.0 

450.2 

189.7 

493.1 

March 

612.5 

727.3 

387.2 

189 7 

458.5 

April 

612.5 

727.3 

424.7 

189.7 

468.7 

May 

605.2 

606.1 

420.3 

189.7 

478,4 

June 

597.8 

590.9 

446.6 

189.7 

487.5 

July 

590.4 

545.5 

480.5 

189.7 

462.8 

Geometric 
average for the 
year 1951-52 

595.8 

678.2 

503.1 

189.7 

496.8 


Wheat.—The trend of retail prices of wheat has already been 
discussed in the preceding sub-section. 
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Bran. —The wholesale price of bran rose in the middle but fell 
towards the close of the year under review. The price index spurted 
from a steady figure of 697.0 to 727.3 in November, 19M, and further 
to 742.4 in the following month. Subsequently, its mild tendency towards 
decline got sharpened and fell to 545 5 in July, 195^. On the averag 
the annua) price index was higher at 678.2 as against 664 9 in the 

preceding year. 

Cotton Seed. -Cotton seed noticed substantial changes in its avarage 
wholesale prices. Its price index rose to 633 9 in September, 1951, bu 
showed a coutinuous decline to ?81.2 in March, 1952. It, howe 
recovered to 4S0.5 in July, 1952. The spectacular fall in the price was 
in line with the general slump in prices experienced in the early part o 
the year 1952. On the whole, the average price was much lower than 
in the preceding year. The annual index number worked out to 50 
against 638.5 before. 

Iron Plates, Bars and Rounds. -As the prices of iron plates, bars 

and rounds are fixed by Government of India at di f ferent levels from ^ 
to time these are not subject to market fluctuations. During the >' 
under review, no change was made in the fixed price and hence the p ce 

index remained unchanged at 189.7 throughout. 

Bullock Pair.—The average price of a pair bullocks continued its 

tendency towards decline as noticed in the preceding year. The price 

index ranged between 550.4 in October, 1951, and 458 5 * n ^ arc ^’ 

In subsequent months, it, as in the case of all agricultural commodities, 
showed a little improvement, but the overall position continued to be 
depressed, as the annual index number lost by 21.5 points at 496.8 
compared to the last year. The differences in prices as prevailing in 
different markets are accounted for by differences in the quality 
bullocks for which prices are availables. 

Cost of Farm Cultivation. —The index number of the cost of 
cultivation, as given in Table No. 4, showed some increase in the first 
quarter of the year under review; but thereafter, it exhibited an almos 

downward trend. It rose from 564.9 in August, 1951, to 575.8 in Octob 
1951., It was the lowest at 505.3 in Jully, 1952. On the average, it was 
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TABLE NO. 4 

Index Number of [a) Demestic Expenditure ( b ) Cost of Farm 
Cultivation and (c) Prices Paid by the Farmer. 

In the Punjab. 

(Base : Year ended August, 1939=100). 


Month and year 

Index number 
of domestic 
expenditure 

Index number of 
the cost of farm 
cultivation 

Index number of 
prices paid by 

1 the Farmer 

1 

1951 



557.8 

August 

553.5 

564.9 

September 

ft 

554.4 

573.9 

561.7 

October 

554,4 

575.8 

563.1 

November 

554.7 

558.8 

556.6 

December 

554.2 

556.6 

551.6 

1952 


i •’ 

554.2 

am m mm mm 

January 

551.5 

558.6 

February 

546.8 

543 4 

54o.5 

March 

554.3 

531.5 

542.4 

April 

538.0 

539.9 

538.7 

May 

539.9 

519.3 

528.3 

Tune 

532.5 

520.3 

527 8 

July 

529.2 

505.3 

519.3 

Geometric average 


545 2 

546.4 

for the year 

546.4 

1951-52 





The comparison of the indices of domestic expenditure and of 
cost of farm cultivation reveals two main interesting points in contract 
to the preceding year. In the first place, the quantitative difference in 
the two series of indices was comparatively narrowed down ; secondly, 
the depressed position of the former compared to the latter as witnessed 
in the preceding one, was not in evidence. The former lagged behind 
the latter in the first half and the latter behind the former in the second 
half of the year under review. The overall trend revealed by both the 
index series was inclined towards decline. 

Index Numbers of Prices Paid —The index number of prices 
paid by the farmer, as given above, appreciably rose from 538 8 
in July to 557.8 in August and further to 563.1 in October 
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1951, in consequence of the rise in the indices of domestic expenditure 
and farm cultivation. It was above the average level prevailing in the 
corresponding months of the preceding year. In following months, it 
bore a definite downward trend compared to its subdued tendency 
towards rise in the corresponding period of the last year. It was the 
lowest at 519.8 in July, 1952, as against 538 8 in the corresponding 
month of 1951. The rise registered early in the year under review was 
so pronounced that, despite a mere accentuated fall later, the annual 
index number was above the preceding year by about 7 points at 
546 4. 

Index Numbers of Parity.-The index numbers of parity between 
prices received and prices paid by the farm r in the Punjab are given 

in Table No. 5. 

TABLE No. 5 

Index Numbers of Parity between Prices Received and Prices 

Paid by the Farmer in the Punjab. 

(Base : Year ended August, 1939=100) 



Index numberjlndex number 

Index number 
of parity bet¬ 

Month and year 

of prices 
received 

of prices 
paid 

ween prices 

received and 



prices paid. 

1951 

August 

September 

October 

November 

December 

473.8 

480.7 
482.0 

488.7 
482.1 

557.8 

561.7' 

563.1 

556.6 

551.6 

84.9 

85.6 

85.6 

87.6 

87.4 

1952 

January 

February 

March 

April 

May 

June 

July 

473.0 

447.2 
424.5 

435.2 

426.3 
. 445.0 

444.7 

554.2 
545.5 
542.4 

538.7 

528.3 

527.8 

519.8 

85.3 

82.0 

78.3 

80.8 

80.7 

84.3 

85.5 

Geometric average 
for the year 1951-52 

458.1 

5464 

/ 

83-8 
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The indices given above snow that an average farmer, on the whole, 
suffered a more severe loss on his budget account than in the preceding 
year, as the annual parity index was 83.8 for 1951-52 as against 90.1 

for 1950-51. 

A considerable increase of 19 points in the index number of prices 
paid against a little decrease of 1.3 points in that of prices received 
depressed the index number of parity to 84.9 in August, 1951, compared 
to 88 2 in the preceding month. A pronounced increase in the latter 
to the tune of about 15 points mostly accounted for a favourable turn 
in the parity index to 87.6 in November, 1951. In the following month 
too, the overall position was almost undisturbed at the high level, 
though the component indices registered a decline. In the latter 
month, the general slump in prices caused a greater fan in the latter 
than in the former, w.th the result that the parity index touched the 
lowest point of 78.3 compared to 89.5 in the corresponding month of 
the preceding year. The advance in the latter coupled with a decline 
in the former once again inflated the parity index to 85.5 in July, 1952. 
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Average Monthly Prices (wholesale) of Barley in Different Markets of the Punjab 

(In rupees per maund) 
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Average Monthly Prices (wholesale) of Bajra in Different Markets of the Punjab 
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STATEMENT XIV 

Monthly Retail Prices (Rohtak) used in the Calculation of the Working class cost of living Index Numbers 

(in rupees per seer) 
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STATEMENT XVI 

Monthly Prices Indices (Retail) Ruling at Ludhiana 
(Base : year ended August, 1939=100) 
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STATEMENT XVII 

Monthly Prices Indices (Retail) Ruling at Robtak 
(Base : Year ended August, 1939=100) , 
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STATEMENT XVIII 

Monthly Prices Indices of Main Commodities purchased by the Farmer for Domestic Consumption in the Punjab. 

(Base : Year ended August. 1939-100) 
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